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RE:


Contracts for Colonoscopy Reimbursement at HSCRC Regulated Facilities
This memo will help clarify information that we have sent out regarding the rates that CRF programs should be paying as of July 2013 (FY14) for the colonoscopy facility fee.  

Health Officer Memo #12-22 stated:

“Beginning in fiscal year 2013, CRF/CPEST programs must reimburse for facility fees for colonoscopy at rates that do not exceed the Medicare rates for non-HSCRC regulated facilities. The CPT codes for colonoscopy screening to be reimbursed at Medicare rates for non-HSCRC regulated facilities include but are not limited to:  GO105, 45378, 45380, 45382, 45383, 45384, 45385, and 44388.  See Health Officer Memo #12-03 for Medicare and Medicaid rates. Other procedures that may be reimbursed under a Local Health Department’s contract with an HSCRC-regulated facility (i.e., diagnostic or treatment procedures) may continue to be reimbursed at HSCRC rates.”   
Health Officer Memo #12-44 included an attached contractual template for HSCRC regulated facilities which reflected contract language for inclusion as follows:

“Please note Part I., L. which has been approved by the Maryland Health Services Cost Review Commission (MHSCRC) and reads: 

 **For services that are regulated by the Maryland Health Services Cost Review Commission (MHSCRC):  Bill the LHD for one or more of the services listed in Part I, Section C. above, at the rate approved for the Contractor by the MHSCRC.  

The hospital will charge the program the full MHSCRC regulated rate for the colonoscopy procedure.  Any remaining balance between the HSCRC regulated rates and the LHD payment shall be treated pursuant to the hospital’s charity care policy, or be considered a “contractual allowance,” in accordance with HSCRC regulations and policy.”  

_______________________________________________________________________________

New Information
1. HSCRC has notified the CCPC that every local contract that is negotiated with an HSCRC regulated facility must have the language from Health Office Memo #12-44, above, for Part I. L, of the contract template if the local program is not planning to pay full HSCRC rates.  
2. Please review each contract that you currently have with an HSCRC regulated facility and, if the language differs from the above, please prepare either a new contract or a contract amendment that will include the language above.  This will mean that many of the contracts that local program negotiated in FY13 need to be changed because those contracts referred to attachments with Medicare rates for non-HSCRC regulated facilities which are no longer allowed.

3. The hospital is to be responsible for accounting for the difference between the HSCRC amount billed and the amount the local program pays as either Charity Care or Contractual Allowance as is stated in HO Memo #12-44.

4. Accounting for the difference in the amounts billed and paid as Charity Care may mean that each patient needs to apply for Charity Care at the facility.  Applying for Charity Care at the facility may require the patient to supply additional information regarding income, tax returns, family information, etc., and the local staff should help the patient complete the Charity Care application, if needed. Local programs should work with appropriate staff at regulated facilities to develop a streamlined process for CPEST clients to apply for financial assistance. Most regulated facilities have descriptions of their Charity Care Policies included in their Community Benefit Narrative Report, found using the link below: http://www.hscrc.state.md.us/init-cb-IndivNarr2011.cfm 

5. If a hospital writes off the remaining balance as a contractual allowance, the hospital shall notify the HSCRC of the arrangement with the local program.
6. As part of the Grant Guidance for FY14 the CRFP will require each program to submit copies of its signed contracts with HSCRC regulated facilities within 30 days of execution of an agreement.

Local programs primarily using non-HSCRC regulated facilities to perform colonoscopies should consult with their DHMH Program Consultant for additional guidance regarding contracting with HSCRC regulated facilities to perform a small number of colonoscopies for complicated procedures. 
If you have questions about this information or the sufficiency of language in your contracts, please contact Barbara Andrews at barbara.andrews@maryland.gov or 410-767-5123.    Thank you for helping in the effort to lower the cost of colonoscopy in our CRF programs in Maryland.
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