                                        Attachment 7C

________________ County Health Department
Cigarette Restitution Fund (CRF)

 Cancer Prevention, Education, Screening and Treatment (CPEST) Program

Cost Center: FC03N, Administrative
FY20XX Sample - Budget Justification Narrative
0856    Indirect Costs      







$7,609

Justification:  To provide administrative, operational and/or fiscal support for Grant Activities within the local health department.

NOTES: 

The “Administrative Costs” in the Cigarette Restitution Fund are defined as costs for accounting and auditing services, financial reporting, procurement, personnel and payroll administration and building services.

Each program receiving Cigarette Restitution Funds may not use more than 7% of the funds to cover administrative costs.  Programs must separately account for Administrative Costs in order to ensure that the 7% limit is adhered to.

Indirect costs (Object Code 0856) are included as a component of administrative costs.  Indirect costs are defined as administrative and operational costs shared across programs, incurred for multiple or common objectives, which cannot be identified as direct costs without efforts disproportionate to identifying those costs. 
Under CRF, the total FC03N administrative costs may not exceed 7% of the total direct cost of the FC01N and FC02N grant budgets. Indirect costs associated with sub vendor contract(s), if any, should be documented under object code 0896.

FORMULA: If FC01N + FC02N Total Direct Cost = $208,704 

           Multiply $208,704 by .07 = $14,609


           The FC03N Administrative Budget may not exceed $14,609


