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CCSC HOM # 11-07
MEMORANDUM
Date:
February 3, 2011
To:
Health Officers


CRF CPEST Cancer Coordinators
                        SAHC Program Manager   
Through:
Diane Dwyer, M.D., Medical Director
From:             Barbara Andrews, Program Manager, CRFP Unit
Re:
Pathology Laboratory Reimbursement for Colonoscopy Biopsy Specimen Processing in the Cigarette Restitution Fund Program (CRFP)
The CRFP has been informed that some pathology laboratories are billing programs by the number of fragments in a vial rather than by the number of specimens submitted for processing.  
To reimburse appropriately, we recommend the following:  

1. Programs should have at hand both the pathology invoice and the corresponding pathology results when they are approving and processing the pathology invoices.

2. Programs should review the pathology results and note the number of specimens submitted for processing and then match that number to the pathology bill. 
3. Programs generally should approve payment for the number of specimens processed. 
4. If the invoice bills the program for each fragment processed, then the program would deny the additional bills over and above the number of specimens processed.

Programs may wish to include in their pathology laboratory contracts that they will pay per specimen if they find that the pathology laboratory is billing per fragment. 
Reimbursement Examples:

Example 1:  Pathology Report

Source of Specimen:  
Descending Colon Polyp

Gross Description: 
The specimen is received in formalin labeled with the client’s name and designated descending colon polyp.  It consists of three fragments of white tan tissue measuring 0.3 cm, 0.2 cm, and 0.1 cm in greatest dimension. The specimen is entirely submitted on one cassette.

Example 1: Reimbursement.

Program should reimburse pathology service for one specimen.
Example 2: Pathology Report

Sources of Specimen:  

A.  Rectal Polyp

B.  Sigmoid Polyp

Gross Description:      

A. The specimen is received in formalin labeled with the client’s name and designated rectal polyp.  It consists of three fragments of white tan tissue, each measuring 0.2 cm in greatest dimension. The specimen is entirely submitted in one cassette.

B.  The specimen is received in formalin labeled with the client’s name and designated sigmoid polyp.  It consists of one fragment of tan tissue measuring 0.1 cm in greatest dimension. The specimen is entirely submitted in one cassette.

Example 2: Reimbursement.

Program should reimburse pathology service for two specimens.

Example 3:  Pathology Report

Sources of Specimen:

A.  Sigmoid Polyp
B.  Descending Colon Polyp

Gross Description:   
A. The specimen is received in formalin labeled with the client’s name and designated sigmoid polyp.  It consists of three fragments of white tan to translucent tissue measuring 0.2 cm, 0.2 cm, and 0.1 cm in greatest dimension. The specimen is entirely submitted in one cassette.
B. The specimen is received in formalin labeled with the client’s name and designated descending colon polyp.  It consists of two fragments of tan white tissue, each measuring 0.2 cm in greatest dimension.  The specimen is entirely submitted in one cassette.
Example 3: Reimbursement.

Program should reimburse pathology service for two specimens.

Please contact Catherine Musk, Nurse Consultant at e-mail at cmusk@dhmh.state.md.us or by telephone at 410-767-5069 or me at bandrews@dhmh.state.md.us or by telephone at 410-767-5123.
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